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In the last week of October, revised budget supplement estimates tabled in parliament indicated
that an additional 1.5 billion Jamaican dollars will have to be appropriated to finance foreign debt
service payments. The 1991 budget approved last year totaled US$14.7 billion. (One Jamaican dollar
is worth slightly less than US$0.05.) The budget supplement is necessary due to steady devaluation
of the national currency. The government spent about 10% more than anticipated. Additional
funding is also required for government work abroad, including embassies and consulates, and
to complete some social welfare programs planned for the year. The Finance Ministry will receive
an additional US$70 million to cover the public sector debt, which has increased by approximately
100% because of currency devaluation. Additional supplemental funding is earmarked for
"contingencies," and job creation programs. A foreign exchange liberalization scheme introduced
in September to halt currency depreciation failed to do so. Finance Minister Percival Patterson who
tabled the revised estimates could not say how the additional funds would be raised. He said the
source of the funds would become known on the following Tuesday when the standing finance
committee was scheduled to debate the estimates. Additional income taxes are not likely. Jamaican
consumers complain about almost daily price hikes, and are dealing with a new 10% consumption
tax on goods and services. (Basic data from Inter Press Service, 10/30/91)
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